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$1
00

Policy

Actual

Policy Actual
Value-
Added

Dec-00 2.89 3.03 0.14
Cumulative Returns
   24 month 6.05 6.85 0.80
   36 month 8.71 10.07 1.35
   60 month 12.74 14.05 1.31
   84 month 13.50 14.50 1.00
   Inception 12.65 13.56 0.91
Standard Deviation
   24 month 10.23 10.70 0.73
   36 month 11.89 12.41 0.96
   60 month 11.05 11.44 0.90
   84 month 10.19 10.55 0.80
   Inception 9.27 9.61 0.74
Consistency of Returns
   36 month 58 58 67
   60 month 67 67 70
   84 month 69 69 69

all results for periods greater than 12 months are annualized

For month ending:  December-00

Composite: FQ REBALANCING COMPOSITE

NET OF FEES
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Year-to-Date Through: Policy Actual
Value-
Added

2000 -2.29 -2.40 -0.11
1999 15.11 16.98 1.87
1998 14.21 16.74 2.53
1997 22.30 24.64 2.34
1996 15.92 16.09 0.17
1995 32.42 33.28 0.86
1994 0.59 0.33 -0.26
1993 9.69 10.30 0.61
1992 8.60 9.18 0.58�
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Policy

Actual

Policy Actual
Value-
Added

Dec-00 2.89 3.06 0.16
Cumulative Returns
   24 month 6.05 6.98 0.93
   36 month 8.71 10.18 1.47
   60 month 12.74 14.16 1.42
   84 month 13.50 14.62 1.12
   Inception 12.65 13.68 1.03
Standard Deviation
   24 month 10.23 10.72 0.73
   36 month 11.89 12.43 0.96
   60 month 11.05 11.44 0.90
   84 month 10.19 10.55 0.80
   Inception 9.27 9.61 0.74
Consistency of Returns
   36 month 58 58 67
   60 month 67 67 70
   84 month 69 69 69

all results for periods greater than 12 months are annualized
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For month ending:  December-00

Composite: FQ REBALANCING COMPOSITE

GROSS OF FEES
 

PARTNER’S MESSAGE  •  xiii

Year-to-Date Through: Policy Actual
Value-
Added

2000 -2.29 -2.28 0.01
1999 15.11 17.10 1.99
1998 14.21 16.86 2.65
1997 22.30 24.77 2.47
1996 15.92 16.21 0.29
1995 32.42 33.41 0.99
1994 0.59 0.44 -0.15
1993 9.69 10.41 0.72
1992 8.60 9.29 0.69�
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DISCLOSURES: NOTES TO COMPOSITES
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Investment Management Fees
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Benchmarks (continued)
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DISCLOSURES: COMPOSITE DESCRIPTIONS
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Domestic Tactical Asset Allocation
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Global Tactical Asset Allocation
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Tactical Options Program
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Global Equity Style Management

Core Style
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Market Neutral Style
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Tactical Currency Allocation (TCA)
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DISCLOSURES: MARKET IMPACT ON RETURNS

���	��
� ���$�	� ��
��	��
�� ��
� �����	� 	��� ��	��
�� �
� �
� �
���	��
	
�	��	�� !�"�������������������	����#�������	��#����
����� �	���#1��	����
��������
	� �
� 	��� ������� 
��� 	����� �������
���� 
���� 	��� �������
�	�
����� �����	��
� �������	��
�� �����
	��!

Global Tactical Asset Allocation (GTAA)
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U.S. Tactical Asset Allocation (US TAA)
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US Small-Cap Core
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US Long Core
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US Market Neutral
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US Small-Cap Market Neutral
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RISK WARNINGS MANDATED UNDER IMRO REGULATIONS
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FULL COMPOSITE PERFORMANCE (AIMR-PPS STANDARDS) – NET OF FEE
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Inc. 1/89 Actual Bnchmk V/A
Since Inception (a) 9.5% 8.5% 1.0%

Std. Dev. 9.3% 10.1% 3.9%
2001 YTD -7.3% -5.5% -1.8%

2000 -0.3% -3.3% 3.1%
1999 15.7% 16.7% -1.0%
1998 15.3% 16.8% -1.5%
1997 15.7% 19.6% -3.9%
1996 14.4% 13.9% 0.5%
1995 18.3% 17.5% 0.8%
1994 0.5% -1.1% 1.6%
1993 14.2% 12.5% 1.7%
1992 -1.3% 5.7% -7.0%
1991 23.0% 19.2% 3.8%

Inc. 2/91 Actual Bnchmk V/A
Since Inception (a) 6.9% 4.8% 2.1%

Std. Dev. 11.2% 0.3% 11.2%
2001 YTD -3.1% 1.4% -4.5%

2000 17.5% 6.0% 11.5%
1999 6.0% 4.8% 1.2%
1998 4.2% 4.9% -0.7%
1997 1.1% 5.2% -4.1%
1996 26.4% 5.2% 21.2%
1995 14.3% 5.7% 8.6%
1994 16.6% 4.2% 12.4%
1993 0.4% 3.0% -2.6%
1992 -15.9% 3.5% -19.4%

1991 (Feb-Dec) 8.7% 4.7% 4.0%

Inc. 7/88 Actual Bnchmk V/A
Since Inception (a) 13.3% 13.5% -0.2%

Std. Dev. 8.1% 10.8% 5.0%
2001 YTD -4.9% -7.4% 2.5%

2000 11.8% -4.7% 16.4%
1999 5.7% 16.3% -10.6%
1998 23.8% 23.9% -0.1%
1997 22.1% 28.5% -6.4%
1996 17.6% 18.2% -0.6%
1995 30.1% 33.5% -3.4%
1994 -1.6% 0.4% -2.0%
1993 14.7% 10.5% 4.2%
1992 5.7% 7.6% -1.9%
1991 26.2% 22.6% 3.6%

Inc. 10/90 Actual Bnchmk V/A
Since Inception (a) 12.9% 12.5% 0.4%

Std. Dev. 11.6% 11.3% 0.8%
2001 YTD -8.3% -8.1% -0.2%

2000 -5.2% -4.5% -0.7%
1999 18.5% 19.3% -0.8%
1998 22.9% 22.3% 0.6%
1997 27.6% 26.9% 0.7%
1996 16.8% 16.7% 0.1%
1995 31.8% 31.0% 0.8%
1994 0.6% 0.8% -0.2%
1993 9.0% 8.0% 1.0%
1992 6.0% 5.6% 0.4%
1991 14.2% 12.4% 1.8%

GTAA

GTAA Long-Short

US TAA

PACT

Inc. 4/99 Actual Bnchmk V/A
Since Inception (a) -7.3% -13.1% 5.8%

Std. Dev. 21.9% 20.5% 5.2%
2001 YTD -10.0% -15.3% 5.3%

2000 -21.6% -24.4% 2.8%
1999 (Apr-Dec) 21.7% 17.9% 3.9%

Inc. 10/99 Actual Bnchmk V/A
Since Inception (a) 14.1% 14.6% -0.5%

Std. Dev. 19.9% 19.1% 2.6%
2001 YTD -10.9% -10.8% -0.1%

2000 14.1% 17.4% -3.3%
1999 (Oct-Dec) 19.9% 17.2% 2.8%

Inc. 1/97 Actual Bnchmk V/A
Since Inception (a) 7.9% 9.6% -1.7%

Std. Dev. 19.9% 20.6% 7.8%
2001 YTD -11.2% -8.7% -2.5%

2000 -0.4% 4.3% -4.7%
1999 9.7% 24.1% -14.4%
1998 4.1% 0.4% 3.7%
1997 36.7% 24.4% 12.3%

Inc. 6/91 Actual Bnchmk V/A
Since Inception (a) 7.6% 4.7% 2.9%

Std. Dev. 6.3% 0.3% 6.3%
2001 YTD 1.5% 1.3% 0.2%

2000 -0.4% 5.9% -6.3%
1999 1.1% 4.7% -3.6%
1998 0.1% 4.9% -4.8%
1997 16.2% 5.3% 10.9%
1996 13.7% 5.2% 8.5%
1995 11.2% 5.6% 5.6%
1994 2.1% 3.9% -1.8%
1993 9.2% 2.9% 6.3%
1992 9.4% 3.5% 5.9%

1991 (Jun-Dec) 12.1% 3.1% 9.0%

Inc. 11/94 Actual Bnchmk V/A
Since Inception (a) 13.3% 11.5% 1.8%

Std. Dev. 17.2% 18.1% 3.5%
2001 YTD -15.5% -15.5% 0.0%

2000 7.7% 7.1% 0.6%
1999 34.3% 32.8% 1.5%
1998 4.6% -0.4% 5.0%
1997 18.0% 15.0% 3.0%
1996 29.5% 28.6% 0.9%
1995 15.4% 14.5% 0.9%

Inc. 8/97 Actual Bnchmk V/A
Since Inception (a) 6.1% 4.8% 1.3%

Std. Dev. 18.7% 18.0% 3.5%
2001 YTD -11.8% -12.0% 0.2%

2000 -10.4% -10.5% 0.1%
1999 22.1% 20.0% 2.1%
1998 26.6% 26.8% -0.2%

1997 (Aug-Dec) 1.8% -1.0% 2.8%

Tax-Advantaged

US Mega Cap

US Mid Cap

US Small Cap Core

US Market Neutral

Canada Core

Inc. 3/95 Actual Bnchmk V/A
Since Inception (a) – – 1.8%

Std. Dev. – – 2.4%
2001 YTD – – -0.9%

2000 – – 0.6%
1999 – – 3.9%
1998 – – 3.8%
1997 – – 5.6%
1996 – – 0.4%
1995 – – -2.3%

Inc. 1/96 Actual Bnchmk V/A
Since Inception (a) – – 1.7%

Std. Dev. – – 2.8%
2001 YTD – – -1.0%

2000 – – 0.9%
1999 – – 3.0%
1998 – – 2.0%
1997 – – 4.8%
1996 – – -0.9%

Inc. 4/92 Actual Bnchmk V/A
Since Inception (a) – – 2.5%

Std. Dev. – – 5.0%
2001 YTD – – -0.6%

2000 – – 1.2%
1999 – – 0.2%
1998 – – -0.3%
1997 – – -1.2%
1996 – – 4.1%
1995 – – 1.7%
1994 – – 0.4%
1993 – – 12.5%

1992 (Apr-Dec) – – 5.3%

Inc. 5/95 Actual Bnchmk V/A
Since Inception (a) – – 4.0%

Std. Dev. – – 5.7%
2001 YTD – – -0.9%

2000 – – 1.5%
1999 – – 0.3%
1998 – – -0.4%
1997 – – -0.2%
1996 – – 19.1%

1995 (May-Dec) – – 5.6%

Inc. 6/90 Actual Bnchmk V/A
Since Inception (a) 15.3% 13.9% 1.4%

Std. Dev. 14.4% 14.0% 3.9%
2001 YTD -11.3% -11.9% 0.6%

2000 -8.7% -9.1% 0.4%
1999 18.2% 21.0% -2.8%
1998 21.7% 28.6% -6.9%
1997 38.5% 33.4% 5.1%
1996 25.9% 23.1% 2.8%
1995 38.5% 37.5% 1.0%
1994 -0.9% 1.3% -2.2%
1993 11.8% 10.0% 1.8%
1992 7.8% 7.7% 0.1%
1991 39.2% 30.5% 8.6%

Domestic TOP

Global TOP

TCA

TCA Long-Short

US Long Core
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■  ASSET BASED FEE
Subject to alternative incentive fee arrangements and discounting as described below, clients are charged an annual management
fee based on asset value, billed quarterly in arrears as follows:

ASSET ALLOCATION EQUITY STYLE MANAGEMENT

Enhanced
Assets1 Index & Tax- Core Equity,

Managed TAA2, TCA2 Global Advantaged Growth, Value Small Market
(in millions) TOP3, PACT4 TAA5 Equities Management Cap Neutral

$0  -  $25 .44% .68% .50% .68% .80% 1.08%
$25 - $100 .24 .48 .40 .48 .60 .88
$100 - $300 .18 .38 .32 .38 .48 .68
Over $300 .12 .32 .26 .32 .40 .58
Min. Acct. $50M $50M $50M $25M $25M $25M

1 Asset based fees are charged incrementally. For example, a $200 million “Core-Equity Style Management” account will be charged
0.48% on the first $100 million and 0.38% on the second $100 million.

2 Tactical Asset Allocation (“TAA”) is implemented through the purchase and sale of futures contracts and options on futures con-
tracts on a variety of financial instruments and stock and bond indices. The strategy is used as an overlay of existing securities
portfolios. “TCA” means Tactical Currency Allocation. This strategy is implemented through the purchase and sale of futures
contracts, options on futures contracts and forward contracts on a variety of currency instruments.

3 Minimum account size for TOP is $25 million.
4 “PACT” means Policy Allocation Control Technology. This strategy is implemented through the purchase and sale of futures

contracts and is used to rebalance and implement duration control and synthetic equitization of cash with respect to domestic
equities portfolios. For PACT accounts, the “asset managed” for fee purposes are equal to 10% of the total portfolio subject to the
PACT strategy.

5 Global TAA is a TAA process applied globally, typically through US and non-US futures, options and stock or bond portfolios.

Clients should contact registrant directly for further information about registrant’s trading strategies involving the use of futures
contracts and other derivative instruments.

■ ALTERNATIVE INCENTIVE FEE
As an alternative to strategies with a flat asset based fee, a client can elect to pay the $50,000 annual base fee plus an incentive
fee. The incentive fee applies only to the value-added relative to a replicable passive benchmark and any underperformance is
“charged against” subsequent outperformance for fee purposes. The percentage of incentive fee charged relative to assets man-
aged is set forth below:

Assets Managed Incentive Half-and-Half Structure:
(in millions) Fee $25,000 plus half of above fees, plus

$0 - $100 20% 10%
$100 - $300 16%  8%
Over $300 12%  6%

The incentive fee is billed annually. A combination of an asset based fee and an incentive based fee may be used under certain
circumstances as agreed to by First Quadrant and the client.

■  DISCOUNTING FOR MULTIPLE STRATEGIES OR MULTIPLE ACCOUNTS
Under the asset based fee, if multiple strategies are managed on the same asset base, all except for the most expensive strategy
shall be discounted 50%. For example, core equity style management plus domestic TAA is charged at 48 basis points for core
equity style management plus 12 basis points (a 50% discount) for domestic TAA, or 60 basis points.

If a single client opens multiple accounts, above $25 million in assets, fees on all but one account are discounted $50,000 each.
If multiple accounts for a single client, under a single strategy, exceed in the aggregate $200 million, assets are aggregated for
fee purposes and with the $100 million and $300 million fee break points are doubled to $200 million and $600 million,
respectively; if the resulting fee is less than the sum of the single-account fees, then the resulting discount is amortized across
all such accounts; if the resulting fee is more than the sum of the single-account fees, the single-account fees will be charged.
This discount does not apply for strategies which are closed to new assets.

US FEE SCHEDULE

revised 08/08/00

LDAVIS
Placed Image


