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Table 1
First Quadrant Discount Cash Flow Model vs DAIS Result

(Mar 1985 - Mar 1997)

 DAIS EBO Model  FQ Model
Holding Period IC T-stat IC T-stat
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Table 2
First Quadrant Discount Cash Flow Model vs

Orthogonalized Version
(Feb 1985 - Apr 2000)

 FQ IRR Orthogonalized IRR
Holding Period IC T-stat IC T-stat
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Table 3
Orthogonalized IRR vs. FQ Asset-Specific

Model and Combined Models
(Jan 1990 - Apr 2000)

 Orthogonalized Asset-Specific ASF Combined
IRR (OIRR) Forecast with OIRR*

Holding Period IC T-stat IC T-stat IC T-stat
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Table 4
Orthogonalized IRR, Asset-Specific Forecast, and Combined Forecast:
Year-by-Year 6-Month, 12-Month and 24-Month Information Coefficient

 Orthogonalized IRR (OIRR)  Asset Specific Forecast (ASF)  ASF combined with OIRR*

6-month IC 12-month IC 24-month IC 6-month IC 12-month IC 24-month IC 6-month IC 12-month IC 24-month IC

�22� �����6 ������ ����26 �����6 ������ ������ ������ �����6 ������
�22� ����G ����� ���66 ����� ����� ���2� ����� ���0� ���GG
�220 ����2 ����� ���G� ����6 ���GG ��0�G ����� ���G2 ��0��
�22� ����� ����� ���00 ���0� ����� ��0�� ���0� ����� ��0�2
�22� ����� ����2 ����� ����� ��00� ����2 ����� ��0�G �����
�22� ����� ���00 ���G6 ����6 ��0�6 ����� ���66 ��0�� �����
�226 ���G� ����� ����� ���2� ��0�6 ����� ���2� ��026 �����
�22G ����2 ����0 ����� ����G ��0�� ��0�6 ���6� ��000 ��0��
�22� 7����� ���0� ����� ���0G ���G� ��0�� ����2 ��0�� ��00�
�222 7����� 7����� ���G2 ����� ����� �����
$!���"� �����0 �����6 ������ �����2 �����G ���0�� �����0 ����20 ���0��
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So, Where Are We Going with This?
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